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Impact of Emissions Trading on power prices “overstated” 

Trucost recently published research stating that the impact of the upcoming EU 
Emissions Trading Scheme (ETS) on UK electricity prices is overstated.  This research 
examines the UK National Allocation Plan (NAP) - the UK Government's draft allocation 
proposals which will come into force on 1st January 2005.   

 

Roland Gribben, The Daily Telegraph, comments: "Electricity price increases resulting from 
tougher carbon emission targets planned by the Government will be lower than forecast, 
according to an independent study.  Industrial prices are likely to rise by 2.9pc and domestic 
charges by 1.4pc, says Trucost, a research company specialising in the impact of 
environmental change on business.  

 

“Simon Thomas, Trucost chairman, also believes that the competitive threat to British 
companies "may have been exaggerated", and that they will continue to benefit from 
cheaper power than continental counterparts. The Trucost analysis has gone some way 
towards identifying "winners and losers" among power generators who will bear the brunt of 
the extra emission reductions" [12th February 2004].   

 

Trucost's research leads to three conclusions:  

1.  The impact on UK electricity prices as a result of the Scheme's introduction has probably 
been overstated by market research to date. Trucost expects electricity generation costs to 
rise by only 5% with a price of allowances of €12/tonne. This translates to a 2.9% increase 
in industrial and 1.4% increase in domestic electricity prices.  

  

2.  The competitive threat to UK business as detailed by some trade bodies may have been 
exaggerated. The UK has the lowest CO2 abatement cost of all EU nations, with the 
exception of France.  

  

3.  Draft allocations to installations within the power generation sector appear anomalous. 
Trucost identifies companies that it thinks are likely to be disadvantaged by the draft NAP, 
and indeed those which are best positioned to benefit from the allocations as they stand. 

 

For a free copy of this Briefing, click here to download it in Adobe Acrobat format 
(pdf): http://www.trucost.com/uknationalallocationplan.pdf.  This analysis can be 
extended to other NAP’s using Trucost’s methodology – please call 020 7321 3833 or email 
info@trucost.com for more information. 
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Trucost Report and Practical Action Plan 

The advent of the OFR (Operating and Financial Review) will soon require companies to 
report on environmental policies and performance, where relevant.  The draft regulation for 
the OFR will be out for consultation in March 2004. The regulation will require Directors to 
ensure that issues material to their business are reported, so Trucost has teamed up with 
Business Eco, a leading environmental consultancy, to offer a special package to help 
companies analyse their environmental impacts ahead of this new regulation.   

 

The Trucost Report and Practical Action Plan will be launched at the Environmental 
Management Forum, EMF, (Stand 32) at Birmingham NEC on 31st March 2004.   If you 
would like to receive details of this offer, please email richard.mattison@trucost.com. 

 

Dr. Robert Repetto joins Trucost Advisory Panel 
Trucost is delighted to announce that Dr. Robert Repetto has agreed to become a 
member of its Advisory Panel.  As a member Dr. Repetto, Professor in Economics of 
Sustainable Development at Yale School of Forestry and Environmental Studies, will 
be joining other leading academics in the fields of economics and the environment, 
including the panel coordinator Dr. Robert Costanza, Director of the Gund Institute of 
Ecological Economics and Gund Professor of Ecological Economics at the University of 
Vermont.  Dr. Costanza was co-founder and former president of the International Society for 
Ecological Economics (ISEE). 

 

This International Advisory Panel assists Trucost in the ongoing development of its 
methodology and meets regularly to discuss issues such as Trucost’s input-output model.  
The panel are meeting in May this year in Vermont, USA, where Dr. Repetto will be formally 
introduced.  For more information about the Trucost International Advisory Panel, click here: 
http://www.trucost.com/advisorypanel.html 

 

Dr. Repetto's area of expertise is environmental and resource economics.  He has an M.Sc. 
from London School of Economics, a PhD from Harvard University and from 1998 to 2000, 
he held a Pew Fellowship in Marine Conservation at the Woods Hole Oceanographic 
Institution. Until 1998 he was vice president and senior economist at the World Resources 
Institute in Washington, DC, where he authored numerous books and monographs on 
environmental policy.  

  

He has served on EPA's Science Advisory Board and National Advisory Council on 
Environmental Policy and Technology, on the National Research Council's Board on 
Sustainable Development and on many NRC committees. He is currently a senior 
advisor at Stratus Environmental Consulting, Inc. in Boulder, Colorado. His work has been 
honoured by the Society for Conservation Biology and the British Medical Association. His 
recent work on environment and finance was awarded the Moskowitz Prize for 2000.  
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Upcoming Events  

 
SRI in a Performance Driven Market – Marcus Evans 
4-5 March 2004, London 
Simon Thomas, Chairman of Trucost, will be 
presenting on 5th March at 3.40pm on ‘Emissions 
Trading: Examining the Effect on the Bottom Line’ 
 
Taxation for a Sustainable Future – London School 
of Economics 
16 March 2004, London  
 
NAPF Investment Conference 2004 
17-19 March 2004, Edinburgh 
 
LSE EIN – Emissions Trading Seminar  
29 March 2004, Imperial College, London 
Vince Chaney, Trucost’s Head of Commercial 
Development, will be outlining the EU Emissions 
Trading Scheme and its likely impacts 
 
Environmental Management Forum (EMF) and 
Environmental Technology (ET) 
31 March – 1 April 2004, Birmingham 
A Trucost Representative will be on the Business 
Eco stand (number 32) to launch the Practical Action 
Plan 

 
IRS Annual Conference 
1 April 2004, London 
 
Corporate Governance in Europe 
6 April 2004, London 
 
 
CERES 2004 Annual Conference 
14-15 April 2004, Boston, USA  
 
What’s the point of corporate responsibility 
11-12 May 2004, London 
 
Voluntary Codes of Conduct for Multinational 
Corporations: Promises and Challenges 
12-15 May 2004, New York, USA 
Simon Thomas, Chairman of Trucost, will be 
speaking on ‘Measuring Environmental Impacts that 
are Material to Business’ 
 
Green Mountain Summit on Investor Responsibility 
2004  
23-26 May 2004, Vermont, USA 
Trucost is a Gold Sponsor, for the second year 
running, which means Trucost will be exhibiting and 
Simon Thomas, Chairman of Trucost, will be 
speaking at this conference

 
 
 

 

Subscription 
To subscribe to the Trucost Newsletter, please click on the following link: Subscribe to Newsletter. To unsubscribe, 
please click on the following link: Unsubscribe from Newsletter.  Feedback and submissions are welcome (submissions 
can not be guaranteed inclusion) – please click on the following link to send an email: Submission for Newsletter.   

For more information please visit www.trucost.com or call +44 (0)20 7321 3833. 

 

 

 

 

The content of this newsletter is for information only. While we have sought to ensure this information is correct at the time of print, Trucost does not 
accept liability for any errors. Where necessary, please check details with the source provided. Links contained in this newsletter will lead to other 
websites outside of trucost.com, which are not under our control. We are not responsible for the content of any linked site. Listing and linking should 
not be taken as an endorsement of any kind and we accept no liability in respect of the content. We cannot guarantee that these links will work all of 
the time and have no control over the availability of the linked pages. 
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